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E.O. 11652: N/A 

TAGS: EFIN, PE, UR, MASS 

SUBJECT: SERVICE ON MILITARY DEBT IN PERU 

REF: STATE 074135 

1. PARA 1A IN REFTEL GIVES FIGURE OF $1.49 BILLION FOR 
"TOTAL MILITARY DEBT". THIS SHOULD BE CORRECTED TO READ 
"TOTAL SERVICE ON MILITARY DEBT DURING PERIOD 1978-85". 

2. TOTAL OF LATTER MAY BE HIGHER THAN $1.49 BILLION. BY 
OVER $225 MILLION. INCREMENT WOULD REPRESENT PAYMENT OF 
PRINCIPAL AND INTEREST ON LOAN FOR PURCHASE OF FOUR WEST 
GERMAN SUBMARINES - ASSUMING THIS 1977 DEAL IS NOT MODI- 
FIED. FOLLOWING DOWNPAYMENT OF 10 PERCENT IN THAT YEAR 
LIMITED OFFICIAL USE 
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THREE YEARS GRACE, PAYMENTS IN 1980 THROUGH 1985 (REMAINING 
TERM OF WEST GERMAN LOAN) WOULD RAISE SIGNIFICANTLY LEVELS 
CITED IN REFTEL FOR ANNUAL TOTALS FOR THOSE YEARS. 

3. WEST GERMAN SUB DEAL HAS REPORTEDLY BEEN OFF AND ON 
AGAIN, AND SERVICE PAYMENTS MAY NOT HAVE BEEN FACTORED 
INTO SCHEDULE GIVEN REFTEL. EMBASSY REQUESTED TO TEST 
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THIS SUPPOSITION AND TRY TO DEVELOP BEST FIGURES OBTAIN- 
ABLE ON MILITARY AND OTHER DEBT SERVICE PAYMENTS OVER TIME. 
VANCE 
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